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COOPERATIVE DEPOSIT AND LOAN PROGRAM 
 
INTRODUCTION:  The Cooperative Deposit and Loan Program (CDLP) of the 
Diocese of Lafayette is a financial program in which parishes and diocesan 
institutions make deposits in interest bearing accounts and from which interest 
bearing loans are made by parishes and diocesan institutions.  Parishes and 
diocesan institutions are permitted to maintain savings or investment accounts, or to 
make loans only through the CDLP. 
 
IMPLEMENTATION OF POLICY: 
 

Mandated: 
1. Only parishes are eligible to participate in CDLP.  No deposits or loans, 

therefore, are accepted or made for any "outside" individual or institution. The 
diocese participates in CDLP in the same manner and under the same 
procedures as the parishes. 

 
2. CDLP shall be supervised by an Advisory Board appointed by the Bishop and 

shall include: 
Moderator of the Secretariat for Stewardship 
Chairperson of the Diocesan Finance Board 
Director of the Office of Fiscal Administration 
Director of the Office of Parish Finance 
Two Pastors, one of whom shall be from the Council of Priests 
 

3. The program coordinator for the CDLP serves the board in an advisory 
capacity. 

 
4. The operation of the program comes under the direction of the Office of 

Parish Finances.  
 

5. There are three types of accounts in CDLP: Saving Accounts, Loan Accounts, 
and Endowments. 

 
6. Checking accounts are to be maintained with a minimum balance. No "excess 

revenues" are to be kept in checking accounts. Whatever funds are not needed 
for the ordinary operating expenses are to be deposited regularly in CDLP. 

 
7. Deposits are made in CDLP by mailing the deposit with the appropriate 

deposit slip bearing the parish/cemetery or institution identification number 
to: 

                      Diocese of Lafayette CDLP 
                       P.O. Box 3387 
                       Lafayette, LA 70502-3387 
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8. Withdrawals are made upon request by completing the withdrawal form and 
sending or bringing the same to the Office of Parish Finances. Funds are 
remitted the day on which the request is received. 

 
9. Regular deposits in CDLP which are subject to withdrawal on demand earn 

interest at the rate set by the Board.  Interest is calculated on a daily basis and 
is credited to the account monthly. This will be evaluated annually and 
changed when necessary. 

 
10. Regular deposits participate in the "Profit Sharing" feature of CDLP. By 

"profit" or "net income" is meant the total interest income of the program, less 
the amount of interest income paid to depositors, less the direct operational 
expenses of the program. "Profit Sharing" is calculated and credited to regular 
accounts on the final interest payment date (June 30) of each fiscal year. 

 
11. Short-term loans (line of credit) may be obtained for an amount equal to 10% 

of the prior year general receipts but not to exceed the maximum amount of 
$10,000. If the parish has a loan with CDLP, such a loan will be approved if 
the entity is "up to date" or ahead of schedule in its loan amortization.  If there 
is no indebtedness, the "short-term" loan will be approved in keeping with the 
line of credit established for the parish.  The line of credit is to be repaid 
within one year. 

 
12. All loan requests are made to the Bishop.  Loans for special projects which 

require permission of the Bishop and a resolution of the parish corporation 
will be considered in conjunction with the request made to the Bishop.  A 
parish must have at least 1/3 of the necessary funds in savings before an 
application for a loan can be made and prior to signing any contract, after the 
parish has demonstrated its ability to repay the loan within a stated period of 
time.  

 
13. Interest charged on loans is set by the Board and is added to the loan account 

on a monthly basis. The rate will be evaluated annually and changed when 
necessary. 

 
14. Saving accounts, other than cemetery and endowment, shall be immediately 

applied against the loan amount.  
 

15. Loan payments are made by depositing funds in the CDLP account. 
 

16. Endowments or Pious Foundations (as designated in Canon Law) in CDLP 
are, according to the norms of Canon Law, funds which are given, accepted, 
and so established with the approval of the Bishop (Canon 1304) for a specific 
charitable religious or educational purpose (Canon 1303). The capital is to be 
preserved and the income spent for the specific purpose mentioned in the 
endowment document (Canon 1305). Included in endowments are mausoleum 
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and cemetery trusts, as well as others established for a particular purpose with 
the approval of the Bishop. 

 
17. Endowments may be established by parishes and/or diocesan institutions only 

within CDLP and only with the endowment instrument approved by the 
Bishop.  

 
18. All existing trust agreements with external institutions are to be brought into 

CDLP when legally feasible. No additions may be made to existing trust 
agreements with external financial institutions without the written approval of 
the Bishop. 

 
19. Endowments are established on a permanent basis with specific directions. 

Endowments may be established to meet contractual obligations as specified 
in cemetery and mausoleum deed agreements. Endowment instruments must 
determine the source and the means by which additions may be made to the 
endowment.  Only funds raised or contributed specifically for a particular 
endowment may be deposited into the endowment account.  Use of the 
endowment income for purposes outlined in endowment instrument is the sole 
responsibility of the administrators of the endowed institution. 

 
20. Interest on endowment accounts is paid monthly at the same rate as savings 

accounts.  At the end of the fiscal year, interest rates are adjusted to the actual 
rate of return net of expenses.  The actual rate is applied retroactively to all 
months of the fiscal year. This will be evaluated annually and changed when 
necessary.  When stated in the endowment document, the interest is credited 
to the regular parish/institution account to be used in keeping with the terms 
of the endowment. 

 
 
 

 


